WEM June %, 1947
Good.Morning Friends:

Two very important decisions have been taken by the Congress - two
important issues in the next.year's politicel campaign have been forged

a K?
and #e decision upon thesgs\issues now rests with the President.
I am referring, of course, to the tax Wmill and the labor bill, T do
not know postively whether the President will veto these bills but
I oan report to you that it is the consensus in Washington that he will
veto both of thems. The President is certainly receiving plenty of
advice on the subjeot, While one group advises him to sign, another
asks him to veto, While a speech is being made on the floor of

%

Congress urging him to veto or sign, a metinf&a being held in some
other part of the country passing a resolution’ asking him to do just

the opposite. As for ms, I have been hoping that he would veta the

tax bill and sign the labor bill, There seems to be no doudbt in any
]

but
one's mind in Washington/that he will veto the tax bille There are

many, many reasomns why this bill is unsound. | In the first plaoo,ﬂ e

we need and need desperately to make & payment on our huge public
debt. Unless in this time of prosperity, when wages are high and

prices are high and everybody can get a Job who really wants to work,

We can now pay something on the publie debt, when oan we? Then,

you and I know it is
&-H L (: t
in order to meet XNk oommitments.

necessary for the Govermment to have revenue

How can we have a farm Program
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without finances and unless we do have a sound farm program, the farmer
will get stuok in the muck again and pretty soom everyone else will be
dragged in with him, How ocan the Govermment pey pensions to disabled
J(
veterans, the old and desrepit, ald to dependent children? How can the
Govermment bill highways and bridges, support the courts, keep an

Army,-Navy and Air Force for the defense of the country "iwithout

27
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money with whioch to do it? You and I know itgkoan not be done. without
Govormmorrtal-Povenue, S0 tax-cuts and oute in the farm progrem, cuts
in the Army and Navy, outs in the school lunch program and the cuts

that they plan to make in the veterans program must be taken to-

gether., 0f course, there are a few irresponsible demagogues who voted

v

Ay ot Vorcia- fusey

e
» while on the other hand voted

against

et
for every appropriations The country ocewd® stand & few of that kind

‘.._tm 9,’,5.)‘,/.;-?" ‘f‘ }}w 6‘1:,'-
of Congreumx}, but if the whole Congress took that attitude them we L

S

e

would soon be on the roocks. } Of course, the Reéﬁ%i’ﬁﬁ‘tﬁdéﬁhip

knows that if income taxes are dragtically reduced, that some other kind

of tax must be found to teke its place and what are they thinking about?
They are thinking about a federal sales tax., Not only thinking about it

but the shief Republican spokesman om TROGOCOHRL EINE XA EERE tax

polioy let the cat out of the bag during the week, He made & statement

s Chairman of the TAx Writing Committee in which he said " it is the

hope of the Committee to be able to pass much of the burden that is now

being carried by the income tex group over to the exoiges." 8o



-
you see while putting through Congress a bill to drastically reduce
income taxes, the way is already being paved to replace it with e federal

sales tax, Now you and I know that the oilig fair way to levy a tax

/ /{,l :‘ 3

is according to ability to pay_./ The man who makes $10,000 a year
[

oan pay & $100 a month in taxes but the man who only makes $100 & month
can not pay $100 in taxes, A great Amerioan who is now in the evening
of his life, the Honorable Cordell Hull, is the author of the federal

for
income taxeﬁ- taxation according to ability to pay was his slogan,
Of eoure, none of us really like taxes of any kinde It would be a

great and fine thing if we didn't have to worry about taxes, In other
words, if we could transplent ourselves in% a Utopian place of abode,==
where thers was no need for hospitals, no need for eduscation of our
children, no need for an Army and Navy, no need for a farm program -
indeed no need to work, Then we could hope that in such a place there
would be no need for taxas/but I know of no such place short of heaven
and although you and I hope to go there someday, I am sure we have no
desire to hasten our departure, So we have to have taxes in one form
or the other a.nd/ as for me, I choose taxation according to ability to
pay. To be more spesific, I favor a federal income tax instead of

8 federal sales tax, The two are direotly opposite, By an income

tax, the heaviest burden is carried by those best able to bear it,

while a sales tax falls hardest on those least able to bear it. why

do I say that? I say it because it is the truth, The father and mother
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trying to jﬁfeed end cloth, eduoa.to il pay-dontor-bilis and rmdor in
decency and in health a family of l#béd= children spend most of their
inoome, and all of it if it is a small income, on food, oclothing,

shelter and bookse— mmm,'ﬁa simple ¥e4lw-necessities of

life, Of ooure, well=to=do people have to have the necesaities of

AL “the ‘&'f‘i’ gmas

life also but there is a big differenoe. A It takes & much smaller

E N7 o "“m“w’

036 out of their income, /\A person who makes $5000 a year can spend

$1000 of it for clothing and food, candy and chewing gum for theiy

i
ot
children and still have $4000 lert/ But the fellow whc}’ makes $1000
a year and spends it all for these simple necessities of life will
‘.; & @il
have nothing left /nml yet will have to pay &-:uh amount of salen o / .:(c/tﬂ‘fQ
{ (3B i ’ At { P. £ 551 “ . . { " U“ f
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tax on the items he buys, & a8 between taxation according to ability
to pay and taxing the poor and the rich alike, there is mo doubt

about which side one must take if he stands for Justice, fairnea? b
bl - & X ta" %o Ll anwn -\ffuas o
L?&bﬂbi\-’r ’f 15 9""‘

and egquitabiiiby of treatment, In-the-third plase, this=Knuteen

" pEdd discriminates against the many in favor of the few. Even if

tax reduction was sound at this time, the President should certainly
;,.,.j..ug. b ha Whoas % _IE‘.

,u""

veto this bi.].l}> Honestly, I think it is one of the most, if not the most,

unfair, inequitable and unjust proposals I have ever seen go through

the Congress. Only 4% of the income tax payers have inocomes of

more than $5000 per year and yet under the tax bill passed by Congress
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that 4% would get 36% of the tax cut, The remainding out is divided
between the 96%, Under this bill a widow with an income of $600
a year will have tax relief of 10 cents & week = about enough to buy
one loaf of bread per week = but then they are talking afout
putting a sales tax on, not only the widow's bread but her meat too and
everything else she buys to eat, wear or work in. Yes, I hope the
President vetoes this bille It is not time to start cutting taxes
until we pay something on the public debt and until we know what our
éxpenses are going to be. Even if it were the time toout taxes this
kind of thing is monstrously tnjust and unfeir.

Now, I feel just as strongly that the President should sign the
lodor bill, The original Hartley bill which passed the House was
generally regarded as too drastio but the bill that was finally worked
out in agreement with the House and Senate seems to me to meet the

requirements of fairness to both labor and capital but most important of

A ﬁ«’:’;‘&‘-“e

all ’WM the public welfare eemss first, I frequently
have disagreed with Senator Taft and on a #e® oocasions have engaged

in platform debates with him, On the labor bill, however, I think

it is fair to say that he did an outstandingly ocapable and fair job, The

bill does not go as fer as many wanted 1t to go, It goes further

than labor leaders of the Congress want it to g0 ,but then , they do not

want Congress to do enything. The moderate and fair provisions of this
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of-~bhds bill makeg it all the more difficult for the President to vetoe
However, it is rather generally believed in Washinéton that he will
veto ite Observers point out that throughout the President's career
in the Senate he was an outstanding friend of labor. They point out

further that he vetoed the Case bill /and some of his advisers say

W
W
that there is no wave of strikes, no wave of industrial unrest and
lu ) 1 bt -
therefore, no weal need for labor legislation nﬁi = And then

sz“("'t' ¥
6‘"’
comes the question of politics-i¥ 1948, I have heard a good

meny say that if the President wetoes the lahor bill, he might
as well not run. I have heard a good many others say that if he

cp’_ﬁ"’
uté ‘Wf;r g.‘f." ,Uﬁ'tt(ﬂ( &0"
would just veto the—bes=bidi, his’

election wes assured because it

would meen that labor in the North and East would wmkm flock to the
polls and vote for him, therefore, essuring him of a majority in the
pivotablé: states. One fellow said but what about the South., Another
said "shuoks" = the South will go! Democratiec anywa.y.>I regret that
the question of the labor bill and the tax bill mst'bo considered

as political issues jput they are political issues now end it is plen

that they will be political issues next year and that fact will not

be wiped out merely by blinking at it,

So what will the President do? Your guess is as good as mine -

but my guess is that he will veto both bills,
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Tax Cut Bill et
“Senate Republican leaders \]as~t- ;fc:ptell
night~weighed the possible” politi- | P<)
cal effecis of ;Lassmga tenth-inning ing i
tax reduetion hill ’*~fq@l@2g a|citizer
;epfefof inconclusive conferences.| Sen

Senate GOP Steersman Robert s\l'lige)r
A, -Taft (R., Ohio) told newsmen i .g,r
frankly that political considera- S erol
tions were among the many factors Dep:
delaying a definite decision. Aud!

“Strangely, Democrats are doing(said *
all the urging now,” Taft smiled.|proble
“We're the ones being coy. We're|aducat:
perfectly willing to wait until next

ear.”
Y' The Senate majority policy com- D en
miftee, headed by Taft, meanwhile, Ple(
directed Senate Finance Chairman

°
Eugene D. Millikin (R., Colo) to|(CJpzl
make a thorough canvass of the ]
possibility of overriding another| Ric
veto, if Congress votes to cut taxes|(®).-

starting January 1. Y'i\
Other Developments 5. ) T 211121‘-
There.w 7 Se other- d“e“velo;f-‘“'fm.

A OpdEeh dan S o:
s, 1. Ways and Means Chairman|S'at

Harold Knutson (R., Minn.), fol- 01;
lowing a strategy huddle with Re- tio
publican Ways and Means commit- v
teemen, predicted the House would
pass his second bill if assured in £
advance of 63 “pledged” Senate
votes,
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tally privately made by
Senator™Harry Flood Byrd (D:*Va.)
was 1‘eporte%l\ 0 show~ 61 “sure”
- Senate votes for
~ cut, and some~hal dozen more
who migh#“Support suth a cut, |———
MilliKin told reporters‘anly that
h?fgzjught there is a ° ghting
chance.” N
possibility of another GOP

" January 1 tax

week when ison reintroduced |||
his vetoed cutting income
taxes 1015 to 30 per eent. He
1anged the effective date
July 1, 1947, to January~1,
8. A
Byrd Backs Bill !
bsequently ann eet || =

he would sup 3T with the

date change 1ing Republicans

make eir pledge to set an

=all spending ceiling,

independent canvass turwed

four other Demdcratic|ffl

January cut, e Over a veto.|[-
Besides Byrd,

rs Walter I
n C. Johnson (
Ld” E. Tydings (Md.) and A-
S Robertson (Va.).
camally they would constitute
more -enough _switohes- g5
~ -~ -®Bverride a velg if 1h ull Sen-
ale membership~vote - however
(which is parely the ctase),Mhe two
thirdg overriding quota  wotrld
bels'és. "

/ The suugested shift in tax strat-
gy was fully aired at a luncheon
in the Senate secretary’s office, at-
tended by Senate GOP steersmen,
Taft said no final conclusions will
be reached until Republican lead-
ers of hoth houses meet jointly
next week to program billg for the
remainder of the session.

Time Is Short

He noted, however, that Con-
gress is to adjourn July 26, and
the revised tax eut would have to
elear Clongress by the weekend of
July 12, Otherwise the President
might kill the bill by a pocket

i1
vetd! ' 27 %
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Senate Passes
Succession Bill

By 501035

Measure Would Make
Martin Next in Line
For White House

By Robert C. Albright

) Post: Reporter

The Senate yesterday approved
a new line of succession to the
Presidenéy, in effect making
Speaker Joseph W. Martin, jr. (R..!
Mass.), next in line to the White
House if anything happens to Pres-
ident Truman.

The final vote was 50 ta 33, with
{Democrats opposing it, almost as

hat!'a party. Ironically it was virtually
jer- the same bill recommended by the
aid{.President when Democrats were
sja/in control of Congress. That would

thave made the then Democratic
|Speaker of the House, Sam Ray-

‘}3! burn, heir-apparent.

1 H*)gS\e) passage of a companion
meastce within a week was pre-
dicted by House Judiciary Chair-

man Earl ‘C. Michener (R, Mich.).

The House had pagsed the Presi-

.\dent’s original“succession bill last

‘|session, but it stalled in the Sen-

‘|ate. The Senate at ‘that time pro-

posed .a joint committee study of

the~“whole dilemma. The House
let that rroposal die. ™~

Order of Succession

Designed to meet a situation
without parallel in American his-
tory—a ‘vacancy caused by the
.|death or removal both of the reg-
ularly elected President and the
Vice President who succeeds him
—the bill gives first the Speaker
of the House and next the Presi-
dent pro Tempore of the Senate
precedence over the present Cab-
inet line of succession. (‘a7 /9, T

Secretary of State. who fs
it in line, would act agPres-
ident onlwif the Speak}r/ﬁr Senate
President iled " qualify, and
so down throusfpihe Cabinet line.
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Navy Warns
Congress on
Oil Shortage

Supply for Fleet
Dangerously Low,
Spokesman Declares
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By Mary Spatgo
Post Reporter,
~The-Navy-put-Congress-on-notice
yesterday that United States oil re-

serves for the fleet are dangerously
low from the standpoint of national
security.

A three-pronged attack on the
oil shortage problem was immedi-
ately launched.

1. The Senate voted to continue
until July 15 control authorization
over exports and imports pending
a final determination of the issue.
Otherwise controls would expire
June 30. ;

2. Chairman Alvin F. Weichel
(R., Ohio) of the House Merchant
Marine Committee introduced a
bill to clamp rigid controls on all
exports of petroleum products to
foreign countries. . 5

3. Chairman Owen Brewster (R.,
Me,) introduced a resolution to. in-
vestigate the entire oil shortage
situation, including exports, do-
mestic transportation difficulties,
and the Navy's purchase of Ara-
bian American oil, H
Export Data Asked of t
ichel called upon Secretary ofpdivis
Comme i identify that
all American ich|July
have so etroleum prad'acl;g tion
forejgfi countries during the Tast|“com
months. mobi

In a letter to Brewster, Acting|four
Secratary of the Navy John L. Sul-| As
livan reported that\ “the reserves|jumg
on the East Coast are inadequate|the
to meet an emergency.” prep.

Earlier, Capt. Ralph E: Wilson, steel

eputy Navy representative on' the|dust
Joint Army-Navy Petroleum Board, |pact
warned the House committee that!field
the U. S. fleet “might be largely | were

If a Speakew Tater qualifed. how-
ever, he would step Mafo the White
Houge until the end of
peesidential term. . :
nate Democratic Leader Afl-
. Barkley (Ky.) led the ﬁght
ange. Barkley chiallenged
cither the
were Federal

“officers”

the constitutional

sense, He said\he fouxﬁtt it even
when his friend\ Sam Rayburn
would have been the heneficiass.
Haichw Move Fails
Senator Carl /A. Hatch (D., N.
Mex.) unsuccegsfully sought to rve-
commit the bill. Hatch sgid there
could be ng “emergency’”’\so long
as Secrefary of State Gedrge C.
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caneys
shifiAvould bring “complete chaos.”

sﬁate Republican Whip Ken-
néth 8. Wherry (Nebr) author\ of
fhe wmeasure, furned ihe Pr

See LINE, Page 7, Column 5.

Speaker or|

1 nd petroleum.’
e‘l- Weichel's bill would ‘bagsex- Robi

Wediay Indus Yy

immobilized” if oil imports were|bigg
shut off during a war. negi
|Russian Exports Cleared Rept

|joint
fied that p
diffic s of the Army an
g enough oil.

In the letter to Brewster. Sul-
livan’ said that the fleet could not
assume “a pogition ' compatible|
|with ‘the Nav’c —oldigmorons 1oL
‘mational security” until late this
vear despite efforts to build up |
| petroleum stocks. ‘I
ichel, who has heen strongls
critical™of oil shipments to %’ ]
sia, told the House: : [

ust. be pogitfve banslA‘
s by the Congress X

/fof gasoline and N

peivoleum to foreipa nations. The
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See OIL, Page 2. Column 1, >
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The President and the Law

The President has acted wisely in issuing
8 special statement backing up the pledge
of the National Labor Relations Board
to give the new Taft-Hartley Act “the
fairest and most efficient administration
that lies within its power.” The act, e=
Zxe=®ys, i1s now the law of the land, and
it demands the respect, of every citizen and
complete good faith and earnestness on
the part of those charged with the re-
sponsibility of making it effective. To
adopt a contrary attitude- would be to
do violence to the will of the American

pei

\
[
(
¢
people—resoundingly expressed through :
Congress. :
“Fhis=point—shouid—beseli~evident;y=of |
eeunse, The NLRB’s pledge and Mr. Tru- | ¢
man’s statement ought not to have been | 1
necessary. The public at large should | j
have been able to take for granted— | 5
without special assurances—that the new |
law would be “well and faithfully ad- |}
ministered.” The—trutir—ts; however; the | |
Brestaentrhimself=made such assuranc%{i 1
neeesiity. He did so because of the 3 &
ferbummte language he used in his veto 0
message and in his ®@8HR last-minute | ¢
appeal to the Senate not to override him. | g
WMWW!G 1
~Dot=there;~he-deseribed-the-legislation-as
“unfair? _‘dongereuss=grd=“UHwW: SNt
Ineffeet,~he-seid-that~even 1f 1t becamte’| B
e it : ly=defeatist=|"t]
~Jine-suggesting=thet-tt=would=pe-4dminz | h
istered in_ the same. spirit--and nviting | si
: 2.0ers _to resist or art. S
As the eoal miners under John L. Lewis | cl
are demonstrating, oq@lr resistance is | st
already in the making. A measure of it | s:
would have been forthcoming under any | ce
circumstances, but aew we may expect | p:
It to be the greater because of the ex- | c

ble: ' Newestheless the
bromise, together with Mr. Truman’s
appeal for compliance and his announced
determination to enforce the law fully, is

- to the point.

y U ZEeIier

“to-#fewmet: The President makes clear,
too, that the new members to be appointed
will_have_a_sincers and.firm-desire 1o
Mmake it work. ;

Admittedly, the Taft-Hartley labor law
is not perfect, but what law 1s?  Insdivie

y
’ y Actually, if it is admin-
istered honestly and well, it can do much
to correct abuses long in need of correction,
and wherever it proves weak in the light
of experience it can be strengthened by
later congressional action. In any event,
what the American people have‘a right to
demand now is that the NLRB carry out
its own and the President’s pledge to the
letter by sparing no effort to have the act
do the job it was written for.

China Loses Its Credit

Secretary of State Marshall’s dnnounce-
ment that the Chinese Natlonalist govern-
ment headed by Generalissimo Chlang
Kal-shek would not get the $5600,000,000
credit esvmarked for it eighteen months
age " “art. Bank brings into
i “al plight of
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