WSM  HARGHA3Y 1946

Good Morning, Friends:

)

Housing, food and politics were the principal items on the Capitol's menu
during the week just ended. All of the nation's pressing problems eventually find
their way onto the floor of the Congress. This is true of the housing shortage
and Congress spenbd practicall\Fhe entire week discussing and voting on various
proposals to relieve the acute housing situation.

Now that so many servicemen have returned one can easily understand
why there is such a shortage of houses; but there was an acute shortage even
before the war ended. The shortage prevails not only in the cities but out
into the small towns and even in most of the villages of the entire gation.

There are several reasons for this. For one thing, there has been
a very large increase in the population within the last decade and perhaps
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an equally large proportionate increasq«of families. At the same time, we have

had this increase in population and families, home construction was virtually

stopped during the war except in strategic and critical areas. All kinds of
building materialfwere scarce and vitally needed for war purposes. In the
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meantime a goodly number of houses have el thery become dp&gpidated,/basnsé
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or otherwise remcenad unﬁéégée for human habitation. So, like a candle burning
at both ends, the supply of houses has become less while the demand was rapidly
growing. One result has been a large increase in the price of homes. This
price increase is particularlyﬁﬁsﬁizggfto servicemen who have had no chanceg

to earn big money in the last 2, 3 ,L, or 5 years. Also, it is hard on them

for another reason. As they come home and look for houses, they find them all
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filled up mostly, of course, by psople who have not been to war. T talked to a
veteran a few days ago and he said that when he was called to the Army he had

to sedl his home. He had a mortgage on it and he thought test the best thing
5 3.0 7.
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to dmold it, he said, for sixty-five hundred dollars. After being in
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the Army three years,wish his wife and children livies with her people, he came
home and tried to rebuy his house and was asked twelve thousand dollars for it.
"I couldn't afford to pay that," he said to me, “I%%g;fz.have the money and
every time I go to rent a house I find the house either filled up already or

a rent so highr I can't pay it." He them said héf%::ided to build a home, as
so many other people want to do, but there again, he was stymid, he said.
Building materials were so high he couldn't afford to bulld and even if he

could afford it he was unable to buy materials even at high prices.
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"As a consequence!! he said, "my family and I ars living wikth Ir—bhe—tome
¢ my in-laws and it Jjust isn't working out." "I fought for this country and
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I am proud that I did, but I want to be able to either rent, buy or build 2

yleus

home, a home for me and my family and us alone, " he said./4I tell of this

conversation because it is typical of so many others, typical of letters Members

of the Hﬁi;f&ii? Senate are receivingiﬁb¢4A~ o e 475' 2 la CMLAAA/LXQ?
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We need three million new houses -- not within the next five years, not
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next yearg, bubt now. Of course, there is no way to wave 54 wand and create three

million new houses over night, they can only be created by expenditure of a lot
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4 very large pereentage of the bullding materials is now being used in

non- residentfal construction. So, one obvious‘t need is to channel buillding
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supplies into construction of homes; but this is not enough because with the
normal supply of building materials we would enly build about three hundred
thousand new homes within the next 12 months. Three hundred thousand would

be only one-tenth of the three million we need. Obviously/theq)no ordinary
program is going to do the job. We need, as Fresident Truman said to Mr. Wilson
Wyatt, the Housing Administrator, ‘kkhdm}b-bniggkii-e small program, we want

a big plan." If this job is to be doné we must approach it in the same way

we undertook to build five thousand planes per year. Some people high in

public life said that was impossible. #Imost nothing is impossible for the
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people of the United States.
We need three million homes and we ought to roll up our sleeves and
ol
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build three million homesforthwith. ihen we needed more ammunition, more

planes, more guns and more tanks for soldiers and sailors to fight with
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during the war, Congress did not hesitate;but after theyﬂfought for us and now
ﬂb” FuQMAdﬂCAAIE-A?

have come home and need roofs over their heads, pCongress 523% into a political
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argument,

President Truman, Mr. Wyatt and the Democraticoffered a program which
aly
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they said would do it, but the Republicans«would have none of it. They said
.
the Resm program would not do the job and even if if would, it was the
wrong way to do it, so they offered a paln of their own. Both sides said their
plan was the free enterprise way. It's all right to preserve the sanctity of

o

free enterprise. I believe in free enterprise to the depths of my soul, VI
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President Truman feels that the famine threatening millions of human
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beings in Burope and Asia can only be headed off by Amsricans sharing/Gheir
bountifulness. The President wants to gvoid further rationing of foods, so

he has appointed a Committee of twelve distinguished Amsricans, headed by

former President Herbert Hoover, to work out a program of voluntary reduction

in food consumption. & A i P
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The President has seen what happens whep%ﬂe announced his order that
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a little more of the grain of wheat should be used in flour &ken te T only
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part of it and throw the other part into bran and shorts. What happened, Many}
many people rushed to the stores and bought enough flour to last them for many
months, with the result that flour is now Scarce.—

So President Truman is undertaking to enlist the undoubted sympathy
of the American people with the starving men, women and chi;dren of Hurope and
Asia in a voluhtary sharing of food. c;? 55;4{7’“" ST -

One feidew said to me, "I am not going to share my food with Germans."
Now I can understand how this gentleman can hate Germans but I also believe thet-
that if he had seen, as I have seen, little children who had nothing to do with
bringing about the war, who in fact were not even born when the war started,
in pains of starvation, he, too, would have been willing to share.

American is a Christian nation, christian not only in practice but at
heart. ©She is gmkEBEL good to theﬁsgggi I believe President Truman's program

will have results. When an appeal is made to the better instincts, to the

tha understanding, and
sympathy,/the christianity of the American people to share and share voluntarily

L believe she will do it.
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say-seul, but I do not believe that there
is any sacred-cow entitlement in free
enterprise to resist constructive change
and improvement. Or to tenaciously
cling to limitations and habits they have
had during the past 10, 20, oy 30 years.

; 7 TSt ca t do
this job with business as usual. will
do it under the capitalistic system,
will do, it under free enterprise, but wea
will"BE8™ a—progressive,. free enterprise
change a few of the old rules and musty
habits of the game. That has happened
in countless times in America and it has
made our country great. ;

DEAD HAND OF THE PAST

If we had listened to the argument of
the buggy whip manufacturers, of the
men who made th oneits, we would not
have had an automobile industry today.
If we listened to the arguments of
the ice People we would not have electric
refrigeration today. Almost every single
step in America's progress toward pros-
perity has resulted in the free enter-
prise industrial system being alive to
meet modern conditions.

s I can see no great danger, no so-
gialistic housing program
Jesredat-thistegislatiom, when we simply

. -Tecognize as a Congress, as a free peo-
ple, that we have a gigantic task to do
and we must do it in the progressive
American way.
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tradition in this industry or that indus-
try it is called socialistic housing.

his is a bill designed to enable free
enterprise to become bigger, better, more
efficient, and to meet the needs of an
America that is somewhere between five
and six million houses short of fulfilling
the land of promise that every-soldier
thinks he is returning to.

MATERIALS MUST BE_ EXPANDED

We cannot possibly build anywhere
near the number of houses that we need
and must have with the materials that
are available today. You can blame the
OPA if you want to; you can criticize
the bhureaucrats and all that, but mes
wH—kmew there have been many other
factors besides the OPA. involved in this
thing. I remember akout a 3-months
strike after VJ-day on the Pacific coast
which stopped almost all lumber pro-
duction. It was a labor difficulty, per-
haps. Maybe.it was a sit-down against
paying further excess-profits taxes up to
the January 1 deadline.

There are many causes for the mate-
rial shortages. Take your labor trouble,
your dislocation by reason of the war,
your repeal of the excess-profits taxes—
these are only a few. The OPA is not
alone to blame. I grant you that there
are many cases where you can single out
grievous errors that have been made in
the pricing of housing material, but
also know that there have been doze
and dozens of price increases given,
yet as these price increases were
vou still did not get the productio
you sought for. It still dries
somehow price alone does no
production that is needed a
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