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Good Morning, Friends: Vv

Both Houses of Congress got down to legislative business during
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the past week. The Senate finally passed the tax bill whic@dpassedﬁﬁhe

House last fall. The Senate, as did the House, virtually ignored President
Roosevelt's request for what he called a realistic tax bill. The President,
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as you will remember, ha@«asked Congress to pass a bill to raise ten billion

dollars additional tax revenue. It has been estimated that the bill which
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two bllllO?f/ There are numerous dlfferences,fhﬁmeveﬁ, in the billsaecdt- /le Let
passed the twe sgparzte houses of Congress, and it will, therefore, go
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before a conference committee x for the ironing out of differences.

Although the Administration went down to defeat in its request for
ten billion dollars additional revenue, the President did win a major
victory when the Senate, 2est—Fridew, voted to retain virtually all of the
curbs against war profits. The Senate Finance Committee had approved
amendments which war agencies said would virtually destroy the Renegotiation
law. But a majority of the Senate would not accept these committee amendments
and as it now stands both the House and the Senate have agreed to continge
the Renegotiation Law., The Renegotiation Law means, simply, that if the War

—Pepartment or Navy Departmentlfindr that a war contractor has made excessive
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profits on a war contract, they reopen the contract and renegotiate the gkﬂ&m&a
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In ordinary times, this would be a wrong procedure, but we must remember that

when we were attacked at Pearl Harbor, it became urgently necessary to
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produce war goods, to make guns, and ammunltlon to manufucture planes and
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ships, to build plants. In other words, we had to get ready. Contracts had
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to be made, or rather work had to be started over night. It was humanly

impossible to know exactly what it would cost to produce an anti-aircraft

gun in mass production. But we couldn't wait for the guns until this could
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he Oe i And, of course, the only way it could be actually determined

¥ox would be after factories were in production. Mistakes were made. They

were inevitable, and under the conditions under which wany of these contracts
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were made, it was little more than a gues§4what the cost would be. So, now
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that we are in production, it develops that a lot of people have made
entirely too much money out of war contracts. So, under the Renegotiation
law, the contracts can be reopened and a fairer and sounder basis for
compensation fixed. Why isn't this right? Why isn't it Jjust? Entirely

too many people are making too much profit out of the war anyway. And it was

a signal victory for justice and right that the Senate voted to continue

LQ/?L Mu'—’ fli;?ﬁ -"& iL, Jét;,/(,, AL (C /\5!:2’{’-5’

Uart’

the Renegotiation 1aw
i Lo ineloace

The
While the Senate was con31der1ngjﬂgweasuﬂe to raise money, the House

of Representatives was considering a bill to authorize the appropriation

of our part ﬁg the Unltp? Nations Program of Relief and Rehabilitation of
0adlt

Occupied Gounbries!/ There were two full days of debate on this measure

in the House, last Thursday and Friday, and the bill will be voted upon tomorrow.
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A11 of the United Nations have agreed to pool their efforts for relief and
rehabilitation instead of going at it single-handedly and kmaxmmymxwy

more or less haphazardly as was done following World War I. The nations

have agreed that the faifest way to calcutate the amount of money each nation
should conttibute is to base it upon National income. So, each one of the
united nations is supposed to contribute one per cent of its national

income. For us, this means considerably more than a billion dollars.

Ours will be the largest contribution, because our national income far exceeds
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that of any other nation,/ It is worthy to note that this understanding _;ftgq i
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the field of relief and rehabilitation is drawn up in the form of an §3;=
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agreement, rather than as a treaty. Should it have been drawn in the form ;§“¥m
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of a treaty, it would have required ratification in the Senate by a two- “;ﬁ -
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to majority will. And that's how we should operate in this country. Let

the majority rule.
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Earlier in the week, the House passed the soldier's mustering-out

pay bill. There was a good deal of fighting gmWwEX back and forth about

how much mustering-out pay each soldier should get. But when it came to
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the final vote on passage of the musterins—oub-pay-bidt, it passed unanimously.
The bill provides a top muster-out pay of $300 for soldiers who have been
in the service more than 60 days and $100 for those who have been in service

for less than 60 days. This muster-out pay, which will be given at the
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time they argﬂdischarged, should not be confused with adjusted compensation

which will come later.
Next week, the House will consider another question relating to
soldiers - the question of permitting soldiers to vote. ‘F-mepombaditiiyen
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pell-—tax states Jjoined with Republican members to kill %hms—k!ndmoﬁ-lag&s-
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*adion in the House Committee on Electiona and reported out a bill leaving

the matter entirely to the States. Frte—easyto—wumderstands This bill, -tlough,
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L test in the House during the coming week. There is a lot of

sentiment for uniform Federal machinerys But, on the other hand, a large
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number of Democrats frem—poll-tak-sbates-and.a.large.number-of Republicans
are determined that the soldier's vote shall be left to the individual
states. The Secretary of War and the Secretary of Navy have said it would
be impossible for them to provide opportunities for the soldiers to vote
according to 48 different State laws, regulations, and lists of candidates.

It seems wemae that the only practical way &Mt the soldiers can have a
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The House Lllltary Affairs Committee voted to pidgeon-hold temporarily

a Natiinal Service Bill which was recommended by the President in his

annual message. But the Senate Military Affairs Committee opened hearings

and Secretary of War Stimson,_mhg—mere—%h&nuaﬁyﬁne*e%sewisqua%if&ed*tu*w

rspaak—éﬁ-%henﬁamemeéméhemmembeEEMﬁf“ﬁﬁrﬂafmﬁﬂ“Tﬁrces,hmade a great state-

ment in support of the bill. He said the National Service Act was the only

way to provide any equality of service,andwsecwifise. He urged adoption of

a National Service Act on the grounds that it would stop strikes, that it

would provide equality of service, that it would hasten the end of the

war and be very helpful in the problem of post-war transition. Now, &%
AfL it is r;gpt and fair and necessary for the United States Government to
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take millions of men from all walks of life and Put-them.in Loxholesy-on the
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battle fronts of the world,ﬁét is jmed as fair, just as right, and just

a8 necessary for the United States government to have the power to make
those who stay at home work when necessary to give the fighting men what

they need to protect themselves and to win the war for our country.,
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