October 4, 1942

Good Morning, Friends:

During recent days, history has been written in the Nation's Capitol,
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history that will not fade’'## time. Precedents have been established.
Controls have been fixed on the hation's economy. This action came as the
climax to a long struggie for economic organization for the prosecution of
the war. It was culminated with the signing of the price control bill on
Friday night by the President and J the issuance by him of executive orders
on Saturday morning, invoking the powers conferred upon him by the bill and
by the appointment of Justice Jimmie Byrnes as Uirector of Economic Stabiliza-
tion, after his resignation from the Supreme Gourt.

To briefly review this development,swe must go back for little over a
year when the first price control bill was introduced in Congress. Hearings
were held and a long fight ensued. Finally a piecemeal bill was passed after
the Administration had brought about the defeat of an over-all bill which
would have, by law, imposed ceilings upon prices, wages, salaries, rents
and profits. By April, the Price Administrator, Mr. Leon Henderson, had found
that his piecemeal program would not work, and he imposed an over-all control
over practically all of the prices which he could control, under authority of
the price control law. The control of wages and salaries was specifically
exempt from the bill. Ths authorities soon discovered, though it was no
remarkable discovery, that the economic structure could not be controlled while
allowing to go uncontrolled such large groups of such important economic weight
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